	MGR CORPORATION BERHAD

(Special Administrators Appointed)
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Condensed Consolidated Income Statements
	
	
	
	
	
	

	For the quarter ended 31 December 2002
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	Individual
	
	Quarter
	
	Cumulative
	
	Quarter

	
	
	Current
	
	Preceding
	
	Current
	
	Preceding

	
	
	31 Dec 2002
	
	31 Dec 2001
	
	31 Dec 2002
	
	31 Dec 2001

	
	
	
	
	
	
	
	
	

	
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Revenue
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Operating Expenses
	
	 (423) 
	
	 (3,134) 
	
	 (423) 
	
	 (3,134) 

	
	
	
	
	
	
	
	
	

	Other Operating
	
	
	
	
	
	
	
	

	Income
	
	 176
	
	970
	
	176
	
	970

	
	
	
	
	
	
	
	
	

	Profit / (Loss) from Operations
	(247)
	
	(2,164)
	
	(247)
	
	(2,164)

	
	
	
	
	
	
	
	
	

	Finance Cost
	
	(5,475)
	
	(4,917)
	
	(5,475)
	
	(4,917)

	
	
	
	
	
	
	
	
	

	Investing Results
	
	 - 
	
	 - 
	
	 - 
	
	 - 

	
	
	
	
	
	
	
	
	

	Profit / (Loss) before Tax
	
	(5,722)
	
	(7,081)
	
	(5,722)
	
	(7,081)

	
	
	
	
	
	
	
	
	

	Taxation
	
	 - 
	
	 - 
	
	 - 
	
	 - 

	
	
	
	
	
	
	
	
	

	Profit / (Loss) after Tax
	
	(5,722)
	
	(7,081)
	
	(5,722)
	
	(7,081)

	
	
	
	
	
	
	
	
	

	Minority Interest
	
	 - 
	
	 - 
	
	 - 
	
	 - 

	
	
	
	
	
	
	
	
	

	Net Profit / (Loss) for the 
	
	(5,722)
	
	(7,081)
	
	(5,722)
	
	(7,081)

	Period
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	EPS – Basic  (sen)
	
	(11.39)
	
	(14.09)
	
	(11.39)
	
	(14.09)

	
	
	
	
	
	
	
	
	

	        - Diluted (sen)
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	(The unaudited Condensed Consolidated Income Statements should be read in conjunction with the Audited Annual Financial Statements for the year ended 30th September 2002)

	MGR CORPORATION BERHAD
	
	
	
	
	

	(Special Administrators Appointed)
	
	
	
	
	

	
	
	
	
	
	

	Condensed Consolidated Balance Sheets
	
	
	
	
	

	As at 31 December 2002
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	Quarter ended
	
	Year ended
	

	
	
	31 Dec 2002
	
	30 Sept 2002
	

	
	
	RM'000
	
	RM'000
	

	
	
	
	
	
	

	
	
	
	
	
	

	Property, Plant & Equipment
	
	 - 
	
	-
	

	
	
	
	
	
	

	Intangible Assets
	
	 - 
	
	 - 
	

	
	
	
	
	
	

	Investments in Associate and Joint Ventures
	
	 - 
	
	 - 
	

	
	
	
	
	
	

	Other Investments
	
	 - 
	
	 - 
	

	
	
	
	
	
	

	Current Assets
	
	
	
	
	

	     Assets held for sale
	
	             10,854 
	
	           10,854 
	

	     Inventories
	
	                 32 
	
	               32 
	

	     Debtors
	
	              1,874 
	
	             1,921
	

	     Cash & Cash Equivalents
	
	              1,133
	
	               1,576 
	

	
	
	             13,893 
	
	           14,383 
	

	
	
	
	
	
	

	Current Liabilities
	
	
	
	
	

	     Trade & Other Creditors
	
	             56,951 
	
	           53,769 
	

	     Overdraft & Short Term Borrowings
	
	           236,461 
	
	          234,411 
	

	     Taxation
	
	              1,020 
	
	             1,020 
	

	
	
	           294,432 
	
	          289,200 
	

	
	
	
	
	
	

	Net Current Liabilities
	
	 (280,539) 
	
	 (274,817) 
	

	
	
	 (280,539) 
	
	 (274,817) 
	

	
	
	
	
	
	

	Share Capital
	
	             50,250 
	
	           50,250 
	

	Share Premium
	
	129,765
	
	129,765
	

	Accumulated Loses
	
	 (460,554) 
	
	 (454,832) 
	

	Shareholders' Fund
	
	 (280,539) 
	
	 (274,817) 
	

	Minorities Interest
	
	 - 
	
	 - 
	

	Long Term Liabilities
	
	 - 
	
	 - 
	

	     Borrowings
	
	 - 
	
	 - 
	

	     Bonds (Debt securities)
	
	 - 
	
	 - 
	

	     Other deferred liabilities
	
	 - 
	
	 - 
	

	
	
	 (280,539) 
	
	 (274,817) 
	

	
	
	
	
	
	

	
	
	
	
	
	

	(The unaudited Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 30 September 2002)
	

	MGR Corporation Berhad  

(Special Administrators Appointed)
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Condensed Consolidated Statements of Changes In Equity For The First Quarter Ended 31 December 2002

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	Reserve 
	
	Reserve
	
	
	
	

	
	
	Share
	
	attributable
	
	attributable
	
	Retained
	
	

	
	
	Capital
	
	to capital
	
	to revenue
	
	Losses
	
	Total

	
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	
	
	

	3 month quarter
	
	
	
	
	
	
	
	
	
	

	ended 31 December 2002
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Balance at beginning of year
	
	           50,250 
	
	          129,765 
	
	 - 
	
	 (454,832) 
	
	 (274,817) 

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Movements during the
	
	 - 
	
	 - 
	
	 - 
	
	 (5,722) 
	
	 (5,722) 

	period (Cumulative)
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Balance at end of period
	
	           50,250 
	
	          129,765 
	
	 - 
	
	 (460,554) 
	
	 (280,539)

	
	
	
	
	
	
	
	
	
	
	


There are no comparative figures for the preceding financial period ended 31 December 2001, as this is the first year of interim financial report prepared in accordance with MASB 26 Interim Financial Reporting.

(The unaudited condensed consolidated statements of changes in Equity should be read in conjunction with the audited Annual Financial Statements for the year ended 30th September 2002).

	MGR Corporation Berhad

(Special Administrators Appointed)


	
	
	
	

	Condensed Consolidated Cash Flow Statements For The 1st  Quarter Ended 31 December 2002
	

	
	
	
	
	

	
	
	2002
	
	

	
	
	3 month ended
	
	

	
	
	31 December
	
	

	
	
	RM'000
	
	

	
	
	
	
	

	Net Loss before tax
	
	               (5,722)
	
	

	Adjustment for non-cash flow :-
	
	
	
	

	
	
	
	
	

	Non-cash items
	
	-
	
	

	Non-operating items
	
	                 5,464 
	
	

	
	
	
	
	

	Operating loss before changes in working capital
	
	                 ( 258)
	
	

	
	
	
	
	

	Changes in working capital
	
	
	
	

	Net change in current assets
	
	                     58 
	
	

	Net change in current liabilities
	
	               (2,204)
	
	

	
	
	
	
	

	Net cash flow from operating activities
	
	               (2,404)
	
	

	
	
	
	
	

	Investing Activities
	
	
	
	

	- Equity investments
	
	 - 
	
	

	- Other investments
	
	 - 
	
	

	- Disposal of property, plant and equipment
	
	-
	
	

	
	
	
	
	

	Net cash flow from investing activities
	
	 -
	
	

	
	
	
	
	

	Financing Activities
	
	
	
	

	- Transactions with owners as owners
	
	 - 
	
	

	- Bank borrowings
	
	 - 
	
	

	- Debt securities issued
	
	 - 
	
	

	
	
	
	
	

	
	
	 - 
	
	

	
	
	
	
	

	Net change in Cash & Cash Equivalents
	
	               (2,404)
	
	

	
	
	
	
	

	Cash & Cash Equivalents at beginning of period
	
	             (80,868)
	
	

	
	
	
	
	

	Cash & Cash Equivalents at end of period
	
	             (83,272)
	
	


There are no comparative figures for the preceding financial period ended 31 December 2001, as this is the first year of interim financial report prepared in accordance with MASB 26 Interim Financial Reporting.

(The unaudited Condensed Consolidated Cash Flow Statements should be read in conjunction with the audited Annual Financial Statements for the year ended 30th September 2002).

NOTES TO THE FINANCIAL INFORMATION

1.
Accounting Policies

The interim financial report has been prepared in accordance with MASB 26 Interim Financial reporting and Chapter 9 of the listing requirements of Kuala Lumpur Stock Exchange.

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted for the annual financial statements for the year ended 30 September 2002. 

2. Qualification in External Auditors’ Report for the 2002 Financial Statements

The Company and the Group audited financial statements for the financial year ended 30 September 2002 were qualified as certain assets held for sale of the Group and the Company are stated at recoverable amounts of RM10,838,522 and RM4,069,745 respectively. In addition, inventories of the Group and the Company are both stated at recoverable amounts of RM32,429 respectively. The external auditors are unable to obtain sufficient information to assess the recoverable amounts of these assets held for sales and of the inventories. As such, the accounts were qualified. 

As at to date, the Company and the Group have not rectified this qualification by the external auditors as the Company and the Group are currently in the process of implementing its Restructuring Scheme.

3.
Exceptional / Extraordinary Items

There were no exceptional / extraordinary items for the financial period under review.

4.
Individually Significant Items

There are no individually significant item for the three-month ended 31 December 2002 other than the continual high finance cost incurred of RM5.475 million on the total outstanding borrowing of RM236.461 million.

5.
Seasonal or Cyclical Factors

The businesses of the Group were not materially affected by any seasonal or cyclical factors for the current quarter.

6.
Change in Share Capital

There were no issuance and repayment of debt and equity securities nor any movement in share capital for the current quarter.

7.
Segment Reporting

The Group is primarily engaged in the manufacturing, marketing and trading of timber and timber related products in Malaysia. Accordingly, financial information by industry and geographical segment are not presented.

8.
Carrying Amount of Property, Plant and Equipment

The carrying value of property, plant and equipment is based on the valuation incorporated in the annual financial statements for the year ended 30 September 2002.

9.
Material Events Subsequent to the End of the Period reported

There were no material events subsequent to the end of the period reported other than the on-going Restructuring Scheme as disclosed in Note 19.

10.
Changes in the Composition of the Group

There were no changes in the composition of the Group during the current quarter.

11.
Changes in Contingent Liability and Contingent Assets
There were no changes in the contingent liabilities or assets of the Group since the last annual balance sheet date.

12.
Review of Performance

For the quarter under review, the Group operating loss before finance costs is RM0.247 million. After finance costs, the Group incurred a loss before tax of RM5.722 million. The pre-tax losses are substantially lower than the preceding year corresponding quarter losses of RM7.081 million.

The losses before taxation for the current quarter were lower mainly due to cessation of depreciation charge as compared to the preceding year corresponding quarter.

13.
Materials Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

The loss before tax for the current quarter of RM5.722  million was lower than the loss before tax of RM8.026 million in the preceding quarter.

This was mainly due to no impairment loss, depreciation charge and bad debts provision for the current quarter.

14.
Prospects for the Current Financial Year

The prospects for the Company and the Group for the current financial year depend on the successful implementation of the Restructuring Scheme for the Company and the Group.

15.
Variance of Actual Profit from Forecast Profit
Not applicable.

16.
Taxation

There is no tax charge for the current quarter as the Group is expected to continue incurring losses until the implementation of its approved Restructuring Scheme.

17.
Sales of Unquoted Investments and / or Properties

There were no sales of unquoted investments nor properties for the current quarter.

18.
Quoted Investments

There were no purchases or sales of quoted securities for the current quarter.

19.
Status of Corporate Proposals

The Company is currently in the process of implementing its Restructuring Scheme as approved by the Securities Commission on 8 November 2002. A circular dated 28 January 2003 has been despatched to the shareholders of the Company detailing:-

(i) the Restructuring Scheme of the Company and its group of companies (for information only); and

(ii) the notice of book closure in relation to the Share Exchange on the basis of twenty (20) shares in the Company for one (1) new share in Crest Builder Holdings Berhad.

20.
Group Borrowings and Debt Securities

Total Group borrowings as at 31 December 2002 are as follows :-

Long Term Borrowings






RM’000

(i)
Secured
 - Term Loan



-
Total outstanding balance



 28,829



-
Repayment due within 1 year



(28,829)








Sub Total
    Nil


(ii) Unsecured – Term Loan

-
Total outstanding balance



 78,695

-
Repayment due within 1 year



(78,695)








Sub Total
    Nil



Revolving Credit



-
Total outstanding balance



   8,241



- 
Repayment due within 1 year



  (8,241)









Sub Total
    Nil

Total

    Nil


Short Term Borrowings

(i) Secured

-
Bank Overdrafts




48,026

-
Current portion of Term Loan



28,829

-
Hire Purchase Liabilities



  2,297









Sub Total
79,152

(ii) Unsecured

-
Bank Overdrafts




36,379

-
Bankers Acceptance




20,994

-
Short Term Advances




13,000

-
Current portion of Revolving Credit


  8,241

-
Current portion of Term Loan



78,695







Sub Total         157,309







Total
            236,461

21.
Off Balance Sheet Financial Instruments

There was no financial instruments with off balance sheet risk at the date of this report.

22.
Changes in Material Litigation

(i)
A further notice of demand was issued by the solicitors acting for a creditor bank to the Company’s subsidiary, Kimanis Bay Timber Sdn Bhd, on 9 December 2002 for full settlement of the outstanding due within one month of the notice, failing which, the bank will apply to the Collector to order the sale of the said property by public auction, in accordance with the provisions of the Land Ordinance.

As at to date, the subsidiary is not able to settle the outstanding banking facility.

(ii) The solicitors acting for the Company managed to reach an agreement with the Director of Inland Revenue Board for a stay of further proceedings in the Suit No.K22-261 of 2002, The Government of Malaysia vs MGR Corporation Berhad (Special Administrators Appointed), until after expiry of the moratorium period. As such, the Company does not have to file a defence until after expiry of the moratorium period.

(iii) A Memorandum of Appearance has been entered by the solicitors acting for the Company to dispute the claim made by Rintisan Bumi Sdn Bhd via Suit No. D7-22-1656-2002. Subsequently, a Statement of Defence was filed with the High Court at Kuala Lumpur on 16 January 2003 to dispute the claim made by Rintisan Bumi Sdn Bhd amounting to RM500,000.00 and interest chargeable thereon at rate of 8% per annum from date of Judgement to the date of realization. 

23.
Dividend
The Board of Directors do not recommend any dividend for the current quarter. (December 2001 : Nil)

24.
Earnings Per Share






        (Quarter)


           (Year)

    3 months ended

    3 months ended

         31/12/2002        31/12/2001      31/12/2002
        31/12/2001


Basic earnings per share


Net Profit for the period


(RM’000)

           (5,722)
           (7,081)
          (5,722)
           (7,081)


Weighted average number 


of ordinary shares in issue


(RM’000)

            50,250
            50,250
           50,250
            50,250


Basic earnings per share 


(sen)
  

           (11.39)
            (14.09)
           (11.39)
            (14.09)

